
REPORT/RECOMMENDATION TO THE BOARD OF SUPERVISORS 
OF SAN BERNARDINO COUNTY, CALIFORNIA 

AND RECORD OF ACTION 
 

December 7, 2004 
  
FROM:   JAMES A. FELTEN, Director 
  Department of Public Health  
   
SUBJECT: CONTRACT WITH CALIFORNIA DEPARTMENT OF HEALTH SERVICES FOR HIV-1 

DRUG RESISTANCE TESTING BY GENOTYPING  
 
RECOMMENDATION:   
1. Approve Standard Agreement with the State Department of Health Services (Agreement No. 04-

35829) in the amount of $60,000 to provide HIV-1 drug resistance testing to eligible clients for the 
period July 1, 2004 through June 30, 2007. 

 
2. Find it is in the best interest of the County to utilize BAYER as a sole source provider to purchase 

genotyping reagents designed specifically for the purpose of detecting drug resistant mutations. 
 
3. Authorize County Purchasing Agent to increase Purchase Order (PO) Number Z0440B to BAYER 

from $25,000 to $31,000 as a sole source vendor. 
 
4. Authorize the Auditor/Controller-Recorder to increase the Department of Public Health’s revenue and 

appropriations for FY 2004-2005 by $20,000 (four votes required). 
 
BACKGROUND INFORMATION:  Approval of this item allows the Department of Public Health 
(Department) to accept funds for HIV-1 Drug resistance testing that had previously been eliminated due to 
State funding constraints.  On October 26, 2004, California Department of Health Services (DHS) mailed 
new contracts to previously approved laboratories.  The Department’s Laboratory is one of seven 
laboratories statewide contracted by the state to perform this specialized test. The test detects the 
presence of drug-resistant HIV-1 virus in patient’s blood and assists health care providers select an 
effective anti-retroviral regimen. As specified by the State, the Department’s laboratory will conduct HIV-1 
resistance testing for eligible individuals served by the AIDS programs of San Bernardino County. The state 
will reimburse the Department at the fixed rate of $400 per test for a maximum amount of $60,000 for the 
period July 1, 2004 through June 30, 2007. 
 
On April 2, 2002, the Board approved submission of an application to conduct HIV-1 drug resistance testing 
by genotyping for the period of July 1, 2002 through June 30, 2003 with DHS.  On February 25, 2003, the 
Board approved Agreement number 02-25860 pursuant to the referenced application. Although the 
application was approved and a contract was received, the contract was not funded due to DHS budgetary 
constraints. 
 
Recommendation number three is a request to use Bayer as a sole source provider of genotyping 
reagents. Bayer is the only provider for the genotyping reagents designed specifically for the purpose of 
detecting drug resistant mutations. Two Public Health Microbiologists in the lab are certified to perform this 
complex and specialized test and the lab has on hand the equipment needed to perform the test using the 
Bayer reagents. 
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Recommendation number four increases an existing PO with Bayer for lab supplies to an amount, which 
requires Board approval as stipulated by County policy #11-04 for sole source expenditures exceeding 
$25,000.  These supplies are necessary for conducting these lab tests.   
 
Due to an overall increase in the laboratory workload, the existing workforce cannot absorb additional 
testing. To meet with the additional workload demands, the Department requests approval to change status 
of one public health microbiologist II (position # 14452) from 0.8 FTE to 1.0 FTE. Approximately 70% of the 
reimbursable amount will be used to pay for the additional 0.2 FTE and the remaining 30% will be used for 
supplies and reagents.  
 
This item is being brought to the Board at this time as it was not received until October 29, 2004. 
 
REVIEW AND APPROVAL BY OTHERS:  This item has been reviewed by County Counsel (Charles 
Larkin, Deputy County Counsel, (909) 387-4177) on November 24, 2004 and Purchasing Department 
(Aurelio De La Torre, Director, (909) 387-2074) on November 16, 2004.  This item has also been reviewed 
by the County Administrative Office (Beatriz Valdez, Administrative Analyst, (909) 388-0211) on November 
17, 2004. 
 
FINANCIAL IMPACT: This item imposes no local County cost.  This Agreement is for the amount of 
$60,000 for the period July 1, 2004 through June 30, 2007. Expenditures will be fully reimbursed by DHS.  
The Department will increase its appropriations and revenues in the amount of $20,000 for FY 2004-05 and 
will include $20,000 per fiscal year in its budget requests for FY 2005-06 and FY 2006-07.  The Salary and 
Benefit increase will be used to expand the hours of a Public Health Microbiologist II who is currently 
working less than full time. 
 
Increase appropriations and revenues as follows in the Department of Public Health FY 2004-05 budget: 
 
  Fund Dept Org Appr Object Amount 
APPROPRIATIONS       
 Salaries & Benefits AAA PHL 1900 100 1010 $14,000 
     Subtotal – 100s $14,000 
 Lab Supplies AAA PHL 1900 200 2840 $  6,000 
     Subtotal – 200s $  6,000 
    Total Appropriations  $20,000 
        
REVENUES       
 State Aid – DHS AAA PHL 1900  8710 $20,000 
    Total Revenues $20,000 
 
COST REDUCTION REVIEW: The County Administrative Office has reviewed this agenda item and 
recommends approval as it will impose no additional cost to the County. 
 
SUPERVISORIAL DISTRICT(S): All  
 
PRESENTER:   James A. Felten, Public Health Director, (909) 387-9146 
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